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Federal Carbon Tex Review

What is the Carbon Tax?

The carbon tax is applied to your natural gas bill as a tax on the greenhouse gas emissions associated
with burning the fuel. The federal carbon tax is applied to provinces that do not already have their
own carbon tax system in place, which includes Ontario, New Brunswick, Saskatchewan and Manitoba.
Funds collected from the carbon tax will be used to fund energy savings measures in each province
that pays the tax.

Federal Carbon Tax Cost
The federal carbon tax will apply to businesses starting April 1, 2019, with the following 4-year
projection on costs outlined in the graphic provided by Manitoba Hydro:
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4-YEAR INCREASE

The federal government plans to increase the
carbon charge by $10 per tonne a year until it

reaches $50 per tonne in 2022. This is equal

to an increase from 3.91 cents per cubic metre

in the first year to 9.79 cents per cubic metre

by the fourth year.

https://www.hydro.mb.ca/accounts_and_services/carbon_charge/

The Carbon Tax for Your Facility
Below is the 4-yr projected cost increase for your facility based on your typical annual natural gas
consumption.

Carbon Tax 4-yr Projection ‘

CarbonTax | Carbon Tax | Annual Gas Consumption | Additional Annual Cost from
Year ($/ton) ($/m3) (m3) the Federal Carbon Tax
2019 $20 $0.0391 494,000 $19,315
2020 $30 $0.0587 494,000 $28,998
2021 $40 $0.0783 494,000 $38,680
2022 $50 $0.0979 494,000 $48,363
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